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UPDATE -- CLASS ACTION SUIT AGAINST 
RIDGEWOOD WATER PUBLIC ENTITY OWNED & CONTROLLED BY 

THE VILLAGE OF RIDGEWOOD 
 

A court-sponsored mediation was recently conducted in the long running case, 
Township of Wyckoff, et al v. Village of Ridgewood, Superior Court of New Jersey, Law Division, 
Bergen County, Docket No. BER-L-5651-12.   The case is a class action that was brought by the 
municipalities of Wyckoff, Glen Rock and Midland Park on behalf of themselves and all of their 
residents who purchase water from the Ridgewood Water Utility – a public entity that is owned 
and controlled by the Village of Ridgewood. The action seeks injunctive, declaratory and 
monetary relief in connection with the Water Utility’s unlawful scheme to saddle 
extraterritorial ratepayers with costs wholly unrelated to the operations of the Water Utility.  

By way of background, the Ridgewood Water Utility supplies water to Ridgewood 
residents and to the residents of the neighboring communities of Wyckoff, Midland Park and 
Glen Rock. Importantly, the Water Utility is not regulated by the New Jersey Board of Public 
Utilities (BPU) or any other neutral and impartial governmental agency. This case concerns a 
scheme devised by the Village of Ridgewood to unlawfully off-load a portion of the Village 
operating budget to the extraterritorial ratepayers of the Water Utility. The scheme was simple: 
through the accounting devise of “indirect costs,” the Village used its Water Utility to transfer 
substantial Village operating costs that are wholly unrelated to the operations of the Water 
Utility to the ratepayers of the Water Utility. In effect, the residents of Wyckoff, Glen Rock and 
Midland Park have been subsidizing the Village of Ridgewood Operating Budget so that, during 
periods of economic difficulty, Ridgewood does not have to make the tough choices that all 
other communities make by reducing expenditures or raising taxes on their own residents.    

In the past seven years, the Water Utility has raised its rates by some 37 percent.  The 
Plaintiffs in this litigation assert that these massive rate increases are unlawful and excessive. 
Plaintiffs demand, among other things, a full refund of the seven years of unlawful rate 
increases.               

*** 
On January 8, 2016, a Mediation was conducted before (Ret.) Judge Peter E. Doyne in an 

effort to see if the class action against Ridgewood could be settled.  The three communities -- 
Wyckoff, Midland Park and Glen Rock -- attended with representatives of their Governing 
Bodies and Town Administrators in an effort to engage in a good-faith dialogue concerning 
resolution of the dispute.   Unfortunately, while Ridgewood sent certain representatives to the 
Mediation, none of its Governing Body Members were present.  As a result of this, there was no 
ability to engage in a meaningful dialogue with Ridgewood regarding resolution of this dispute.   

The mediation process has reaffirmed and reinforced the position of the Plaintiff 
municipalities that the actions taken by Ridgewood in adopting water rate increases in the 
amount of 37% were illegal and unwarranted.   


